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Long term storage credits 
sold 
  

It’s happening! 

Some large wind and solar company decided to buy long term 
storage credits (LTSC) with more possible purchases in the 
future.  

 

This company is clearly feeling the squeeze of the drought and 
is securing their future water supply.  

I expect more news just like this. After all, the environment 
doesn’t look like it’s getting better… 

Water levels projected to stay low  

The water level at Lake Mead is at a historic low. And it’s not a 
spike or one-time thing. The water level at Lake Mead is low 
and staying low.  

From press release: 
https://www.businesswire.com/n
ews/home/20211025005158/en/  

https://www.businesswire.com/news/home/20211025005158/en/ 
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The last time Lake Mead dipped below 1075 feet, the level 
where a tier one shortage can be declared, was 2016. In 2016 
and most years, the water level increased towards the end of 
the year. That’s not happening in 2021.  

We still have a few months left for water levels to rise, but 
even if they do, water security will still be at risk. We crossed 
that rubicon earlier this year.  

Vidler more than doubled during those dry times of 2016 and 
2017.   

 

Lake Mead water levels. 
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Now we are in a much worse situation. So if the stock per-
formed well with water levels rising, it makes sense that the 
stock will perform well going forward.  

Judging by the weather conditions, it looks like Lake Mead will 
remain dry for longer.  

Currently, the drought is “exceptional” in a large chunk of the 
West. While this area of the country always experiences 
droughts, the severity and area of effect is above average.  

 

The stock recently pulled back which could be explained as a 
technical pullback and/or governments calling for water con-
servation efforts.  

Nevertheless, conservation efforts won’t overcome Mother Na-
ture.  

I remain bullish and a buyer. I’m buying a water company with 
no debt – simple as that.   

Remember, LakeMeadPut’s conservative price target was 
USD 25, so at today’s price of USD 12, there’s still a lot of 
yield to harvest.  

  

Lake Mead in blue circle.  
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Disclaimer 
 

Fundamentals First and any affiliates are not liable for any harm caused by the information presented 
in this report. This report is for informational purposes only and is not a recommendation to buy, sell, 
or underwrite any securities. The author does not make investment recommendations.  

Any information and data throughout this report is obtained from sources the author believes reliable, 
but the author does not guarantee the timeliness or accuracy of the information and data. Opinions of 
the author represent opinions at the time of publication. Nothing on fundamentalsfirstinvesting.com or 
this report should be interpreted to state or imply that past results are an indication of future perfor-
mance.  

Links/hyperlinks to other sites presented in this report are for the convenience of the reader. Funda-
mentals First assumes no responsibility for the content of any links/hyperlinks. Inherent risks exist in 
any internet site and software. You acknowledge you understand these risks before using any 
links/hyperlinks. 

Fundamentals First is not compensated by any of the securities discussed in this report. The author is 
invested in some of the investment ideas discussed on fundamentalsfirstinvesting.com and in this re-
port. The author can buy or sell shares at any time for any reason and has no obligation to update 
readers about any purchases or sales of his investments. 

Articles and reports only accessible to paid subscribers published on fundamentalsfirstinvesting.com 
are prohibited to be copied, distributed or reproduced in whole or in part. These articles and reports 
are strictly personal to its recipients and should not be passed to any third party.  

COPYRIGHT © Chris James, fundamentalsfirstinvesting.com 


